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DOMINION BtYREAU OF STATISTICS - CANADA 
!2•TTERNAL TflADE BBANC 

(Issued. July 23, 1930.) 

Dominion Statiician 	R.R. Coats, B.A., F.S.S.(Hon.), F.R.S.C. 
ChiefInternai Trade Branch 	- r-rt Marshal1S4.. F.S.S. 

INTEATIONAD CAPITAL MOVE1VTS, 1924-192 x 

or some time past the Dominion cireau of Statistics has been engaged in 
a study of the movement of caDital into and from Canada, in which connection two 
bulletins are now issued annually, one dealing with capital movements proper as based 
on direct observation, and the other a more general treatment of the trade balance of 
invisible items, in which the capital movement is one of the most important 

In connection with the above work the Bureau has kept in touch with the 
similar statistics of other countries as affording a general background and relief to 
the Canadian statistics. In the present report the more important world figures 
assembled in this way are presented in view of the general interest which exists at 
the present time in the world situation with regard to capital. 

For most countries there are only partial records of capital movements 
and for no country is it possible to discover the exact volume and direction of the 
flow of capita. funds. The explanation, of course, is that while it is possible to 
record the public issues of foreign capital on any particular money market, no more 
than rough estimates can be made of the direct investment (or borrowing) abroad by 
means of purchases (or sales) of listed securities in foreign markets, or of the 
private loans and transfers of capita]. that take place. 

Such national estimates are not made to a conron pattern, comparison between 
countries is therefore difficult. For many countries, no such estimates have been made; 
a complete and balanced world statement is therefore iipossible. Fairly detailed in-
formation is now made available, however, by the !conomic Organization of the Leagu.e 
of Nations, which published 	ently a report on the Balance of International Payments, 
from which report Table A (see Appendix) has been compiled. The purpose of this table 
is to show the net movement of capital funds in respect of each country for which 
figures are available. In many cases, of course, the estimated influx of foreign 
capital is derived from the difference between the two sides of the estimated balance 
of current international payments. For other countries (e.g. the U.S.A.)  the figures 
of capital movements are the result of direct calculation and estimate, In both 
methccs, the possibility of error is very great and the estimates must be accepted with 
reserve,anci any conclusions drawn therefrom can only be tentative. 

In addition, this method of demonstrating capital movements is not free 
from ambiguity. The actual net movement of capital as indicated by the table may 
appear to be small, while, in reality, a country may be increasing her Investments 
abroad very rapidly. The reason for this apparent contradiction is that while long 
term capital investment abroad continues, a counterbalancing influx of short term funds 
may be taking place, the latter representing in no sense a permanent investment, though 
it may be sufficient, if one relies solely upon an examination of such a table of net 
movements, temporarily to disguise the true state of affairs. Thus, to illustrate, the 
table suggests that Creat Britain exported abroad no more than $24 millions of capital 
in 1926. To reconcile this with the known fact that foreign issues publicly floated in 
London in that year equalled $534  millions, it must be realized that in that year the 
Continent put out in London vast sums of short term funds. France, building up sterling 
balances to support the anticipated stabiligation of the franc, appears, then, to have 
exported over $500 millions in 1926 and 1927, sums exceeding the estimates for Great 
Britain or the United States. These capital exports consisted very largely of short 
term funds put out in the various money markets (notaily London) which were re-called 
in 192-29. They do not indicate a degree of foreign investment comparable with that 
of either the U.S.A. or G'reat Britain. Further, since Table A gives merely the net 
movement of capital, it cannot affrd a complete illustration of the reciprocal nature 
of long term foreign investments, such as that which exists between the U.S.A. and 
Canada. 

x Prepared by Mr. J.F. Parkinson, Lecturer, Department of Political Science, 
University of Toronto,. 
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The actual export of Canadian Securities to the U.S.A. and of American Securities to 
Canada is,of course, hidden in the net figures given for either country. To avoid these 
dificulties, a more detailed study of the principal countries is attempted herein. 
Nevertheless, an examination of Table A does reveal the general trend of international 
capital movements. Great Britain, the U.S.A. and Prance appear to be the principal 
capital exporting countries, while other nations which have exported capital (importing 
securities) on balance during this period, though in much smaller amounts, are Holland, 
Switzerland, Canada and Czechoslovakia. The transfers of capital from these latter 
countries, it is known, have been effected largely with contiguous regions--Holland to 
errnany and Belgium, Switzerland to Italy and Germany, Czechoslovakia to the countries 
of the Danubian Basin (especially Austria and mingary) 4  Canada to the United States. 

The chief capttl inrpoxting countries of recent years were Germany, Japan, 
Australia, Hungary, Poland and the South American republics. Other borrowers include 
Norway, New Zealand o  South Africa and India (on balnce over the period). The net 
extent of their annual borrowings is indicated in the table. 

1hile this memorandum is primarily concerned with recent capital movements, 
it might be instructive to examine these in conjunction with Table B (also compiled 
from the League of Nations Report) which depicts the total accumulation of foreign im 
vestrrent and foreign indebtedness for certain intportant countries. This table (see 
Appendix) again throws considerable light on he reciprocal nature of foreign invest-
me nt s. 

The information is incomplete, and varies in exactitud.e, but again, certain 
broad conclusions emerge. Firstly, the foreign investments of the United. States, 
despite the continuous increase therein (discussed further on) of recent years, do not 
yet equal in volume those of Great Britain, the figures being: U.S.A., $12 - 
billions; Great Britain, $19- billions. Secondly, the investments of foreigners in the 
United States,estimated. at $3.7 billions (U.S. Dept. of Commerce estimate, 1930, is 
$14.7 billions), to which must be added some $3 billions of short term funds invested by 
foreigners in the United States, point to the conclusion that the Vnited States is the 
greatest debtor nation in the world on private account. Of course, her net credit 
balance of from seven to nine billion dollars nevertheless places the U.S. among the 
three iiportant creditor nations. Thirdly, the recent movements of capital do not 
necessarily serve as a guide to the international financial position of any one country. 
For example, Canada (as the table shows) remains one of the principal debtor nations, 
to the extent of nearly $6 billions, despite the annual capital export surplus in recent 
years referred to elsewhere. Her investments abroad (estimated at $1,331 millions, of 
ivhich $935 millions are represented by holdings in the U.S.A.) counterbalance, in part, 
of course, this foreign indebtedness. 

The more detailed study of the principal capital exporting nations which 
follows reveals the fact (which cannot be inferred from Table A which includes both 
long and short term capital movements) that Great Britain appears to be maintaining a 
position of equality with the U.S.A. in the provision of new long term capital for 
external borrowers. The corrrparison can only be rough, since estimates are worked out 
by different methods and in no great detail for Great Britain. 

The net increase in American foreign investments seems to have varied be-
tween $700 and $900 millions in 1926-29, the average for the years 1922-28 being $740 
millions annuE'lIy. Another method of calculation gives an average of $oo-$i,000  during 
19 1 9-1928 . 

The increase in British investments abroad appears to have been slightly 
below $1,000 millions as an average f or 1919-1928, as shown by a comparison between the 
foreign investments held at the beginning and end of the period. The annual surplus 
recorded on account of the British balance of international indebtedness, which averages 
$1,095 annually would seem to confii this estimate. 

The British rrpire.- Finally, if the British 	ire be considered as a ing 
unit, in respect of capital movements, Table A reveals the fact that the balance between 
the Err'"re and the rest of the world has fluctuated considerably in recent years. 
Dominion capital movements are largely governed by the fluctuations of trade and prices; 
while British capital exports have been subject to several abnormal influences during 
this period, including the reduced favourable balance of payments resulting from the 
coal dispute in 1926, and the high interest rates ruling in 1929. 

In 1925, when Canadian capital exports were at the peak and India showed a 
consicleratle outvard movement, the Thire appaars to have exported capital, In 1926 
the tendency was reversed. The British surp1 available for foreign investment was 
very small and the inflow of capital into India, Australia, New Zealand and South Africa 
was apparently cuite large. The Emnire, then, was inrporting capital. 
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In 1927, British lendings rose, India and New Zealand were exporting 
capital and the borrowings of South Africa and Australia declined, so that on balance 
the British Z=ire was increasing her creditor position. Larger Australian borrowings 
combined with smaller capital exports from Canada considerably reduced the net export 
balance of the British Empire in 1928. 

In the rest of this memorandu'r, an attempt has been made to depict, in 
greater detail, the movement of caDital from and to the more irortant countries, either 
as lenders or borrowers. It is hoped that this will serve to indicate, somewhat broadly, 
the direction and volume of the capital flow, and the main sources from which the 
borrowing countries have drawn their capital requirements in recent years. The effects 
of the financial disturbances of 1929 upon capital movements, together with an indication 
of the ,robab1e future trend, are cUscussed briefly at the end. 

IP CAPITAL EORTG. COUNTRIES 

GREAT BRITAIN 

Today, as during the 19th century, Great Britain continues to invest abroad, 
on balance. The volume of such investments has been estimated (indersley. Eoon. Tnl. 
March, 1929) at £3896 millions in 1926, and £3990  millions in 1927-  These figures 
(in dollars, 18.9 billions and 1943 billions) may be cornared with the estimate for 
U.S.A. computed at $14 billions in 1928. British investments abroad today do not 
appear to be so high as in 1907 and 1914, when they were estimated at £2693 and £4O00 
million (Paish) which, at present values would be even greater. 

The most accurate statistics relating to British investments abtoad- are 
those of ttNew Securities floated in the London money market". Before the war the 
greater part of such securities were on account of external requirements. The situation 
today is somewhat changed. The decline in the importance of external loans may be 
ascrbed to (a) the competition of New York as a market for long term capital, (b) in-
creased domestio needs, (c) growing capital resources of the Dominions. 

New Capital issues in London -. for external purposes 

Millions £ 	Millions $ 	
As % of 	-- 

Total Capital Issued 

1924 134 651 

1925 88 428 39 , 9 

1926 112 534 44.4 

1927 139 676 

1928 ])43 695 39.5 

1929 94 1.57 37.2 

That is to say, foreignrrowing in London, in the form of public offerings, averaged 
$600 millions annually 192I428, but fell off in 1929 (high interest rates ruling ever 
where). Capital raised for foreign purposes averaged 43% (in Great Britain) of that 
similarly floated in the U.S.A. 

It is noticeable that the proportion of the total capital raised which is 
destined for export was higher in Great Britain (at 47%, average) than in the U.S.A. 
(18%, average). 

The geographical distribution of the foreign capital issues raised on the 
London market are shown in the following table. While these statistics do not include 
issues of capital by private cormianies (except when publicly announced), nor the large 

- sums invested privately and directly, they do give some indication of the direction 
(if not the total volume) of Britaints foreign investments in recent years. 
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CAPITAL  

£ (OOO,OOOs) 

19201921 1322 121 1 95 1326 	11928 1929 
India and Ceylon. .. 	3.5 	29.5 	361 	25)4 	2.6 	3)4 	2.1 	1)4 	7.7 	10.1 
Other British 

countries.... 37.0 
Of which: 
Aust ralasia...... 
Canada and. Tew- 

found], and....... 
Africa........... 
Asia............. 

'oreign countries. .12.7 

Of which: 

70.9 514,0 149.9 86)4 78)4 1143 

50.0 25.5 31.5 141.0 34.75 17.0 

4,5 2.0 6.o 7.0 20.5 15.25 
15.0 15.0 6.5 28.0 16.5 10. 
1.2 11.0 5.0 5.0 11.251. 

211.9 	59.7 	)4.6 	60.7 30)4 60)4 50.9 57.3 39.9 

61.3 	39,14 	62.2 

Germany 
BelS:ium ) 

6.o 7.0 8.25 
) 

'36.o 1/11,0 7.0 )21.5 
Other European 5 11.8 2 /14 3/25.5 	

) 

Dutch East 
Indies 3.5 2.8 

Japan 17.3 1.3 5.0 1.5 1.0 
Other Asiatic.... 0.2 

Argentine 
) 

8.0 9.0 6.0 4.5 	8.5 
Brazil 

) 	
7.0 123 13.0 9.25 

Chile 
) 

6.0 3.0 7.5 
Other .merican... 

) 
2.2 7.0 6,0 

Total ........ 53.2 115.7 135.2 136.2 134.2 	87.8 112. 14 138.7 ])4314 	94.3 

/1 Mainly Ge nuany and. Italy. 
/2 Italy, Greece and 7oland.. about £2 millions each. 
/3 Greece £7.5 millions and Huiirary £14.75 millions. 

These fiires are net, after deductions or ionversion or redemption issues. They 
also exclude short dated bills sold by foreign public bodies in anticipation of long term 
loans, and represent, therefore, a definite exnort of new capital. It will be seen that, 
on the average, about Go of total long term capital exports (publicly issued.) were on 
account of the British pire, Australia taking the largest share, and 14o v'ere destined 
for foreign countries. The average ex- ort of such capital during 1922/8 was slig}tly over 
$Gco millions anii.a1ly. 

Estimates of the annual private and direct investments abroad do not a7. 	to be 
available. The estimated increase in total British long term investments of 9 billions 
during the 10 years 191911928  ($12 billions to $21.3 billions) suggests an average annual 
incre'.sc of s1it1' under one billion dollars. This of course is not a measure of the 
net capital movement; against it raist be set the inflow of short term funds and long term 
investments from abroad. The only guide to the net movement is the estimated credit 
balance of international payments compiled officially. The figures for recent years are: 
1927, $5314 millions; 1928, $739 millions; 1929, $7314 millions, reiresenting the balance 
available for foreign investment. This surplus or balance for the years 1922-9 totalled 
38,756 millions, or 1,095 millions annually. If the familiar contention that Great 
Britain has been borro'ving short to lend, long were trae, it is mrobable that igares for 
recent years (admitedly worked out on a conseiative basis) do not fully measure the 
extent of long' term capital exorts. 

tJ1TIT STATES OF £ICA 

The enormous exoansion of foreign trade which tool: placo during the war left the 
U.S.A. an international creditor to an almost inconceivable fignre, and since that period., 
the U.S.A. has continued annually to exoort, on balance, large sums of caita1. 

An estimate of the iTatiorxal Industrial Conference Board places the United States 
creditor position in 1919  at 4 114 billions of which 351 billions re-presents private 
investments, against which must be set sums which the U.S.A owed to foreigners(iiwestments 
in U.S.A. and forei banl: balances held) estimated at $14 billions. 





Before the war, Europe had. bocn the chief, virtually the only lerid.er (to the U.S.), 
and Canada and Lati. 	cric were hr prnciDaJ. debtors. Ey 1919,  Europe, by reason 
largely of goverirnent.l bcrr:irg fm the U.S. Troasury, had become America's chief 
debtor, vthile U.2. thy tme' in Oeiiala ;nc1. South America were increaing. The 
financial exigencies aricthg f:mi p'st war problcms, the shcrtge of capital in an 
exhausted Europe (eseci.1l 	zny) te desire of American investors to take advantage 
of the commercial and. inc.ust'ia:. development of the newer countries of Central and South 
America, Canaaa c.nd 	cwhe:'c. have contributed to the increase in the exwort of capital, 
which can he est i.te at 	j:c1s 	...on De:'m investment abroad by the end of 192, 
or, exclucJng we r dc; 	sb.c 	tern loans to foreigners, about $12 - $ill* billions. 
This total private 	ter.-, n -esrnent abroad, using the scanty records available is 
made up as foi10's;- 

Euroe, is indebted 	billicns. Germany is by far the largest borrower. 
Scarcity of licuid cauital (causing hi interest rates) and the need for 
funds to py .-raratior.s have ma.e Germany an increasingly profitable field 
fC investment, .o that by 1929 nearly 505 of Europe' s borrowings in U.S.A 
vcnt to Gei.nar.;. Th"s, in 1926, $300 millions (par value) was exported to 
Germany, larg:7.y on accoirnt of industrial and commercial enterprises, and 
this figure Li rcrosentative of recent years, with the exception of 1929, 
when German borrowings fell to less than one third of this amount. 

atnAme. $4 to $5 )i11if)ns. This figure consists almost entirely of 
privto lo:g ter:i invesment. In 1927 and 192, 26% of Foreign capital 
issues pub'icly floated in U.S.A. were in respect of this geographic area, 
and exceeded 250 million annually. 

Canada, $3 to  $3 bi11ns. Canada has been a persistent borrower for many years, 
but since 192 1 , Canadian securities offered in U.S.A. have declined, and 
the actual annw.J borrowings are largely offset by Canadian lang and short 
term invstme:it in the U.S.. 

Asiajustrali_.frica, l to $1 1/3 billions. These countries have absorbed 
about o% of the annual foreign lenaings of the U.S.A. (say $110 millions 
annually) during tho last five years. 

American private inv3stments abroad apoear to have increased from $5- billions at 
the end of 1919 (estirate of rat. Industrial Conference Board) to $12 - $l billions 
at the end of l92, or an average oi' 	Y) - 1 000 annually. The more direct calcuation, 
worked o'.t below, (,,ives somewhat 1ev -cr results. 

M0VTS OF L:TG TM CAP12AL OUT OF AIW 117L0 THE U.S.A. 

stimates ehstraced from U.S. Trade Infoiation Bulletins Nos. 552, 625, 699. 

(In millions of dollars) 

1us sIgn = inwards, minus sign = outwards) 

1.22 	1923 1921. 	1925 	1926 1927 	192 	1929 

(1) Foreign Cital issues 
floated in 

New Direct IIrretmens 
a'oroad - and foreig'. 
stocks and bond 
bout from foreigners 

(2) Total New American 
Investnent s abroae. 

(3) Reduction of previou 
American investment s 
abroad. 

-627 	-35 	-.76 	-953 	-1002 .-113 	-ll2 	- 635 

-355 ..J423 -94G -923 

-1357 -16o6 -2073 -1559 

7L 659 ,L 753 	,L853 	,L776 

(4) New Foreign i:1vestm-:ts 
in the U.S.A. 	 ,L 668 7L  899 

	l70 
(5) Rd.uction of rrtvous 

oreign ivttuen 
in the U.S. 

Net movement pf oenCaita 

I Revised june 1 ,136 , t' 'C - 

731 -1223 -1172 

735x - 36 
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(1) The figures given for foreign capital issues in the U.S.A. have been reduced to 
account for (a) stock issued below par; (b) refunding to .Americans; (c) commissions, 
etc. These items total several hundred millions annually. 

(2) It would seem, therefore, as if the U.S.A. were exorting long term capita]. annually, 
4 	 of recent years, to the extent of over one billion dol'ars by public subscription 

in the U.S. and rather more than half a billion dollars by private and direct 
investment abroad. 

(3) Compensating in some measure for this efflux of American capital, there is a growing 
"'backwash from sinking fund and redemption payments, and from the resale of foreign 
investments to foreigners (totalling say, $700  millions annually) which reduces the 
figures for new foreign investments abroad considerably. That is to say, the net 
increase in American investments abroad (item 2 minus item 3) was as follows: 
1926 $b98 millions;l927853 millions; 1928, $1217 millions; 1929, $782 millions. 

Figures for earlier years have been revised by the U.S. Department of Commerce. 
(Bimlletin 25, 1928; p.57)  thus,- 

Net Increase in American long-term investments abroad., after usual deductions;-
1922, $722 millions; 1923, $210 millions; 1924, $7111  millions; 1925, $753 millions, 
or an average for 1922/9 of slightly under $750  millions annually. 

(4) Moreover, rising security values were attracting an increasing volume of new foreign 
investments in the U.S. (estimated at the enormous figure of $1,70  millions in 
1928, and almost as high again in 1929)  although this latter movement is partly 
counterbalanced by the reduction of previous foreign investments in the U.S.A. 
(item 5). 

The net result of these long-term capital transactions was therefore an outward 
movement of $604 millions in 1926, $695 millions in 1927, $736 millions in 1928, 
and $386 millions in 1929. If short term capital movements are merged with these 
figures,the resulting net export of capital if found to be somewhat less (see 
below). The actual net movement may be seen by reference to Table A. 

SHORT T:CAPITAL1Ov:Ts in the U.S.A. continue to be large, though the exports 
of short funds from the United States is -ac--a than balanced by the imports. In any case, 
the actual ches or net movement of funds, while very significant in their effect upon 
international money markets, is small compared with the long term capital movements. Thus:- 

1927 1928 1929 
Dec.31 Dec.31 Dec.31 

millions of dollars 

Total short term funds due from abroad 
(Includes bank balances abroad.,overdrafts 
by foreigners, advances and credits and 
funds 	ut out in foreign money markets). 1,236 1,306 1,484 

Total short term funds due to foreigners 
representing foreign short tern 
investment in United States. 3,100 2,896 3,087 

Net balance, due to foreigners l,g64 1,590 1,603 

The net change of short term funds during 1928 was therefore $274 millions outwards, and 
during 1929, $15 millions inwards. The net import of short term capital since 1922 has 
recently been estimated at $679 millions. 

Accurate statistics can only be obtained 
in respect of the issues publicly floated in the U.S. It is believed that these give an 
idea of the direction, and the relative importance of the various countries as borrowers; 
absolute figures cannot be given without eti.t.n' the voli.e and direction of direct 
and private capital expo rts. 





-7- 

LJAL_ISiUES IIJ. S. 	: ILL IONS OF DOLLA.Rs) 

oxnixa1 New Capital 

1926 1927 1928 

Belgium 56.5 ]).13 14.28 
Derrriark .13 214.05 61 .50 
Praze - 50 17.25 
Germany 301.145 235.06 292)47 
Italy  514 .09 1 20. 140 65.146 
Total Darope 512.03 556.79 650.92  

Australia - 92)43 56.50 
Japan 31.714 28.29 
Dutch East Indies - 

214.35  

Total Asia & Oceania 141.63 158.146 160.52  

0aiada and 	evrfound1and. 296.59 	- 316.80 237.36  

Argentine F9.29 109.35 113.03 
Brazil 59.97 66.78 78.25 
Chili l09.34  23.38 81)41 
Columbia 68.67 74.16 
Cuba ~5-72

7.57 
 71.75 16.90 

Peru - 16.00 53.96 20.50  

Total Latin America 1468.31 1460.55 1438.31  

Total New Nomiil Canital 
exports 1,318.56 1,592.60 1,1487.86  

The significant features of this table are: 

(1) The preponderance of the German portion of European borrowings, equal to 
250/300 millions of dollars annually. 

(2) The emergence of Australia as a borrower in the New York money market. 
(3) Steady investment in Canada of 250/300  million dollars annually. 
(14) The 1are investment in Latin .icrLca, particularly in the Argentine. 

The remarkable chance in the volume of caoital movements in 1929, together with the recent 
revival of the normal flow, is discussed at the end of this memorandum. 

pAi;c 

Prance, a nation of investors to-day as before the war, continues to export 
capital. The low interest rates in Prance in part exempli:fr the abundance of domestic 
funds, and the favourable balance of international payments indicates the possibilities 
of forein investment. On balance, Prance is a full 2red.itor  nation, her Investments 
abroad being esti::iated at 14 billions in 1928 against800 millions of foreign investments 
in France. 

Long term foreign investments, however, have been somewhat discouraged in 
recent years by t1e heavy taxes on dividend coupons (25) and foreign bonds (14  nominal 
value) with the result that French investment abroad has been directed towards the short 
term market, so that the French share of the International short term fund has been very 
large in recent years, and the repatriation of such monies particularly disturbing to the 
money markets of London(X) and Berlin and other countries. By means of reduced taxes, 
and official encouranent, it is believed that Paris will recapture her former eminence 
in long term foreign financing. 

Capital investments from France are estimated as follows:- 

1925 ................$0l millions 
1926 ................$525 
1927  ................ 
1928 ................ $187 	" 

or approximately 500 million dollars ana1lv 192/7 falling off in 1928 (increase in 
domestic flotations). New capital issues for forein account have been small; the capital 
export was lare1y in the form of purchase of securities abroad, existing and new, and the 
creation of lare float in3: assets in the main caital markets(Lond.on,Berlin and New York.) 

(x) French balances in London during 1929 are estimated to have vaIed between $750 
millions and 1,000 million3. 





HER  C OUMLR IES MOPTING CAP ITALJOiT BAL)DUfl 
RECENT YS 

OLLA.- The Importance of Amsterdam as an international money market is 
increasing, and Holland is estimated to have invested abroad roughly $100 millions 
annually, the larger part of which went to Gennany, and lesser amounts to Czechoslovakia, 
Poland, Belgium and Deimiark, and of course, to the Dutch Possessions in the Far East. 

SVTITZLA, exports approximately $30  millions annually, on balance, largely 
to Germany and Italy. The accimiulatecl total of foreign investments Is in the region of 
$i* billions. 

ITALY, exported long term capital to the extent of 20/30  million dollars 
annually during the years 1923/5, sInce when the movement (long term) has been inwards 
($50/1 30  millions in 1926.-8)e  but largely offset by the creation of foreign short term 
assets. Foreign long term borrowing has since fallen off. 

BiiLIUi., is believed to be exporting capital, partic'ularly to Belgian 
enterprises abroad, offset partly by new Be].gian capital Issues In foreign markets 
(Holland., Switzerland). 

For some countries the figures point to a recent change in the movanent of 
capital. Sweden and Canada, both of which imported capital after the war, now record a 
net outflow (See Simnary Table), the common method being the re-purchase of securities 
abroad and amortisation payments. Czecho-Slovakia is similarly reducing her foreign 
Indebt edness. 

Canada 

The Bureau has already published a bulletin estimating in detail the alterations 
in British and Foreign investments in Canada and Canadian investments abroad. Stmrnari sing 
the results obtained.,-. 

Total Investment in Canada 
(In millions of dollars) 

ZeR_.  
Great Britain 	2 ,171 
U.S.A. 	 2,917 
Rest of the world 	235 

Dec .19 28 	Increase 

	

2 ,197 	 26 

	

3)470 	 553 

	

237 	 2 

Canadian Investments Abroad 

Great Britain 	124 	 96 	 28 if 
U.S.A. 	 626 	 992 	 366 
Rest of the world 	389 	 658 	 269 
1/ Decrease 

It will be seen that Canadian investments abroad increased by roughly $Goo 
millions, an amount slightly exceeding the increase in foreign investments in Canada. 
These figu.res do not, of course, represent the net flow of capital since they give only 
the new indebtedness after repurchases and redemptions have been allowed for. That is 
to say, since outside investments in Canada (notably those of C-reat Britain) have been 
partly reduced by means of repayments and redemptions etc., the actual 	outward 
movement of capital has been considerably greater than the above figures indicate, and 
have been estimated as follows:-. 

Net outward movement of Capital funds from Canad, 
(Being the difference between net capital exports and net capital imports) 

in millions of dollars 
Great Britain 	U.S.A. 	Other Countries 	Total 

1925 	 30.7 	 75.9 	 70.2 	 17T 
1926 	 32.0(inwards) 	9.0 	 l08.3 	 85.3 
1927 	 lG)4(inwards) 	39.3(inward.$) 	7)4)4 	 18.7 

In 1928, capital invested abroad by Canadians increased about $167 millions. 
Hence, capital exports were again apparently somewhat in excess of Imports, but the net 
movement after providing for repayments etc. has not yet been calci.2lated. No calculation 
of the capital movements affecting Canada has been made as yet for 1929 but the estimated 
balance of International payments for 1929(Dublished recently by the Bureau) shows an 
adverse balance of $88 millions which leads to the belief that some portion of the amount 
Is due to net importation of capital into Canada. 
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Princi lCapa1Impo rt ing Count $ e a 

The chief capital importing countries of recent years may be divided into two 
groups, the first including Germany, Japan, Hungary and Poland. The heavy foreign 
borrowings of this group (as compared with pre-war) may be said to be due to the need for 
reconstnction and pending a more balanced state of merchandise trade. The second group 
includes Australia and, to a lesser extent, the other Dominions and the South .American 
republics; foreign investment herein represents the desire of the more mature lending 
countries to share in the rapid economic develoTinent of these newer regions. The 
distinction between these two channels of foreign investment is, of course, important. 

Germany is the largest borrower on the international markets of recent years, 
a position she is likely to hold for some time in view of her liability on account of 
reparation payments. 

Before the war Germany had a large volume of foreign investments, exceeding 
investments within Germany held by foreigners by roualy $5 billions. The greater part 
of these holdings disappeared during and Immediately after the war, since when foreigners 
have acquired increasing amounts of German securities and real estate, particularly since 
19214 when the introduction of a new currency caused a phenomenal scarcity of capital, 
accentuated by the need for foreign funds in order to t'ay for necessary imports, and for 
reparations. The success of the German External Loan of 19214 (Dawes Plan) opened the 
way for a long series of capital issues abroad. The table hereunder (taken from the 
Report of the Agent General, June 1929) indicates the actual volume of suh capital 
movements, and the countries from which it was imported. 

Long-Term German Loans Abroad 
(nominal amounts in millions of reichsmarks) 

Great 	Switz- 	Other 
Year 	Total 	U.S.A. 	Holland 	Britain 	erland. 	Sweden Countries 

19214 1002.0 512,14 51.3 250.5 56.6 28.2 103. 1  
1925 1265.5 923.0 1142.1 122.2 67.9 10.3 - 

1926 1580.0 1 107.9 189.5 1142.0 66.2 143.14 31.]. 
1927 i14ii.7 890. 14  262.14 152.8 52.0 51.9 2.3 
1928 114614.2 1017.1 201.7 135.2 57.6 11.8 140.8 

1929 
let quarter 230.5  13.9 38.6 10.5 - 39.3 3.2  
Total 6953.9 14589.7 885.6 813.2  339.6 1148.8 177.3 

Of the total long term loans to Germany, equal to 69514  million reichnarks 
($1655 millions) the United States has contributed 66", Holland 13%,  Great Britain 12%, 
Switzerland 5%, Sweden 2% 

This list by no means exhausts the supply of long term capital transactions 
with Germany. Securities issued in Germany are being purchased increasingly by foreigners 
and by foreign investment trusts, and German loans are being converted into foreign loans. 

The Statistical Office of the Reich 
estimates the influx of capital of this nature at 2100 iiillion reichsmarks,($500 millions) 
in 1928, a figure much above the average; on the other hand, 1928 saw the beginning of a 
considerable export of capital (by no means restricted to the re-purchase of German bonds 
abroad) estimated at 1,8146 million ELM. 

The amount of Geanys  long tenn indebtedness to foreign countries has been 
estimated at about R.Li. 5.5 billions (Dec.1928). 
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Short term cital movements into Germany have been very great, the chief Supply 
coming from the U.S.A.(untii 1929) and Prance, showing an estimated increase of R.i. 19&4 
millions in 1927 and R.M. 15 millions in 1928, the total of such foreign investments 
being estimated at R.M. 7 billions at the end. of 1928. The actual distribution of the 
short term investments cannot be shown. The U.S.A. was certainly responsible for a large 
portion, as evidenced when the partial repatriation took place early in 1929. Great 
Britain, Holland and Switzerland are known to possess large holdings. The following table 
is based upon the Balance of Payments statnent published by the Reich statistical office. 

(in millions of R.M.) 

	

1924 - 1925 	1926 	1927 - 1928 

Movements of foreign investments 
in Gennany 	 L 1000 	4124 	,L1376 	11613 	3559 

Movement of German investments 
abroad 	 ,L1000 	,L 200 	- 	1 73 	-l846 

Short term capital transactions 	1506 	1118 	1 137 	11904 	11588 

Capital transactions not other- 
wise classified 	 ,L 548 	11962 	- 502 	720 	113411. 

Miims sign meansoutwards (exports of capita]. from Germa) 
Plus sign means inwards. 

JAPAN 

Japan has borrowed heavily abroad, especially since the disastrous earthquake 
of 1923 (see s1.naxr table). Foreign loans outstanding, in millions of doli(approx.) 
are reported by the Corrinercial Counsellor, H.M. nbassy; Tokyo, as follows:- 

l924 	1925 	1926 	1927 	1928 	1929(April) 

978 	980 	1025 	1025 	1095 	10914 

Private and direct investment by foreigners would add to the total considerably. The 
greater part of the above investments consist of national loans floated abroad, and it 
is believed that the U.S .A. and Germany are the count ries chiefly interested, British 
investments being largely confined to Banking, Shipping and Insurance. It is also 
believed that the short term debt has increased steadily during the last five years. 

AtJSTPJiL 14,j and. !Tew Zeal and) 

"British finance is still all but the only source of supply of external capita]., 
in spite of occasional resort to the Tew York market for Government loans", and unduly 
large issues have been floated in London since the war by State and Pederal authorities. 
Thus the total Dublic debt of Australia (Commonwealth and States) outstanding at the end. 
of 1929 was £1,117 millions ($5)428  millions) of which £532 millions is redeemable in 
London and £148 millions in New Yo&, together making nearly 60% of the total public debt. 
Recent flotations are as follows:- 

-- 	(in_millions_£)  
Year 	 Payable 	 Payable 	 Payable 
ending 	 in London 	in New York 	in australia 
30 June  

1925 146.1 - 273.9 
1926 155.8 15)1. 276.0 
1927 152.8 15.3 281.8 
1928 172)4 33.5 2 77.0 
1929 185)1. 33.2 312.2 

Maturities, of course, are responsible for some outward movements, and are 
likely to be fairly considerable in the next 5 years. 

Io estimate of direct moviments of capital appears to be available. 
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The Argentine Goverinnent is a heavy -  borrower on the international capital 
markets and private foreii investments are correspondingly large. Since 1923 the 
external d.et (excluding that of the provincial goverrents) has more than do'Ibled:- 

Argentine Government Debt (xternal) converted into dollars. 

192 
192 
19 25 ................ 
1926 ................ 
1927 ................ 
1 929 ................ 
(June 30) 

$237 millions 
302 	1 

366 
391 	" 

'I 

4.92 	I' 

These figu.res are roughly comparable with the increases in the internal debt. 
In addition, part of the floating debt is raised abroad,(for example, $25 millions was 
borrowed recently in London in foxm of 12 months Treasury Bills). 

private investments in Argentine are large (the railways, largely British 
owned, remitted abroad roughly $80 millions in 1928 in respect of dividends) but recent 
direct movements of capital are difficult to estimate, except by subtracting the known 
figures for public issues from the estimated total new investment in the Argentine, thus. 
- (in millions of dollars) 

1922/23 1923/14 192516 1926/7 	1927/8 
and 

19214/5 

59.1 228.1 55.9 162.14 

13.1 99.0 29.5 127.0 	not known 

146.o 129.1 26)4 35)4 	- 

Estimated New investments 
(public and private) includ-
ing short term operations 

Public borrowings 

Movement of capital inwards for 
non-gove.nmenta1 purposes 

The public loans appear to have been subscribed very largely by Great Britain, 
U.S.A.(increasingly) and Spain. The railway extensions of recent years have been 
financed largely by British capital, and the public utilities by American. 

BBA.ZU 

Yreign investments in Brazil aggregate $3,259 millions (estimate by 
Dr. Max irder), in vthich Britain ranks first with $1,512 millions, the U.S.A. second., 
with $5014 millions )  and France third with $89. millions (Jan. 1, 1930). The balae is 
held. by Holland, Belgii.nn, Italy, Spain, Geiany and other countries. Capital continues 
to be imported, but no estimate apnears to exist, except for C-reat Britain and the U.S.A. 
Some indication of the movement may be inferred from the figures of "new capital issues 
publicly fioate." :n London and New York on account of Brazi1 
Thus (in_miJ.licns of dollars) - 

1925 	1926 	1927 	1929 	1929 

London 	29.2 	59.8 	63.2 	1414.14 
figures not 

New York 	available 	59.9 	66.8 	78.2 	16.3 
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The 	 iei 	exts during 1929 -sub seqent revival i 193. 

As already indicated., the movanent of long term capital from the two major 
capital exporting countries received a marked set 'back in 1929. The reasons for the rise 
in interest rates to a level which effectually curtailed the vohrne of foreign borrowings 
are sufficiently familiar. The actual decline in capital exports v7as,of course, greatest 
in the case of the United States. New foreign capital issues in the U.S.A. were down to 
$705 millions, par value, as compared with $1577 millions in 1927 (the peak year) and 
$149 millions in 1925. Of the $705  millions, Canada alone accounted for $309 millions 
and Latin .merica for $176 millions. E'aropean Issues were very small at $146 millions as 
compared with $60 millions in 1927  and  192.  It should also be observed that the 
proportion of capital floa;ed. in U.S.A. which is destined for exteria1 purposes has 
declined in recent years:- 20% in 1927, 16% in 1928, 7% in  1929.  In  1929,  the actual 
net movement of capital outwards was $356 millions, as compared with $736 millions in 
1925. In addition, the United States became a heavy importer of short term fu.nda to a 
degree more tban sufficient to counterbalance short term exrorts, and the result of this 
decline in capital exports was to be seen in the foreign exchange difficulties of many 
countries and explains in part the business depression which characterized the latter 
part of the year in most borrowing countries. 

The reduction of foreign lending by Great Britain, while considerable, was not 
so heavy. i'ew dapital issues for external purposes fell to $57 millions as compared with 
$695 millions in 1925, the prevailing financial stringency being due, in large measure, 
to the withdrawal of Eu.ropean (largely French) and American short term balances. The 
German econonsr, which had come to depend on a continuous movement of long and short term 
capital from New York was especially embarrassed by the diminution of the supply. 

There can, however, be little doubt but that the restoration of lower interest 
rates in New York, coupled with the cessation of the speculative boom on the Stock :.:arket, 
will induce f'u.rther capital exports and evidence of this tendency is not lacking already. 
Foreign governments and provinces are already beginning to borrow in the United States, 
and the foreign capital issues publicly offered in the first quarter of 1930  amounted to 
$335 millions, of which $loG millions was for refu.nding purposes. The totals for 1929 
for the same period were:- nominal capital $274 millions, of which only $9 millions 
were on account of refunding. 

The foreign capital issues in Great Britain during the first four months of 
1930 were $225 millions (excluding all refunding issues, etc.) as compared with $284 
millions for the same period in 1929, and $250 millions in 1925. 
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1928 

- 666.91 
- 1087 
- 187 

- 	50.8 
- 15 
/ 34.8 
it 1066.9 
it 264.5 
it 134.8 

/360 

it 118.3 

it :07 

it 28,3 

it 44 
- 39 

a 	 4 

APPENDIX 
TABLE A. INTERNATIONAL CAPITAL {ovEMgNTs,1923 -1928 

(000,000 1 s) 
(Source - League of Nations. Memorandum on International Trade and Balance of Payments, 1926-28, Vol. Il) 

- Capital_Exports. 	/ Capital Imports.  

Remarks 	1923 	1924 	1925 	1926 	1927 

United Kingdom.......... 

U.S.A.................... 
France.................. 
Netherlands ............. 
Switzerland............. 
Czechoslovakia........... 
Canada ........... ...... 
Norway................. 
Germany................ 
Japan ........ ........... 
Australia............... 
Argentine ............... 
Brazil, Chile, Colombia,) 
Peru & Cuba ............. ) 
Hungary................. 
Denmark................. 
Poland..................  
New Zealand............. 
Union of S.A............ 
India................... 
Dutch E. Indies ......... 
Rournanja................ 
S .H.S ................... 
Italy................... 
Fjnaland................ 
Sweden............... 
Lithuania............... 
Latvia.................. 
Estonia................. 
Turkey................. 

Including private capital operations 
and excess of Govt. Payments or Receipts 	- 700 

/ 126 

- 70 

- 45.9 
1923 - 5 long-tens investments only 	/ 34.7 

Funded public debt only 	/ 17.8 
/ 32.4 

Incomplete in 1923,  1926 and 1928;Probably 
over .200,000,000 in each of the three years. 	- 

it 	2.5 
/ 14.6 
/ 23.8 
/ 25.0 
it 	4.5 
- 18.6 

- 23.9 
/ 	6.7 

Incomplete in 1926 & 7 	 / 33 

- 3 
Long-term investment only 

- 163.4 
- 489 

- 23 

- 109.3 
/ 22.7 
it 454.3 
it 
it 

/ 19:4 
/ 2.4 
/ 48.5 
/ 24.6 
it 34.4 
it 81.9 

- 17.0 
- 	6.8 
/ 13 

/6 

- 316.4 
- 622 
- 501 

- 44 
- 10.2 
- 176.7 
/ 27.2 
/ 922.7 
/ 73.6 
/ 0.6 
/ 85.3 

/ 25:7 
- 	2.7 
/ 61.5  
/ 33.1 
/ 20.4 
- 70.1 

- 30.7 
- 2.3 
- 32 
- 1 
/6 

- 24.6 
- 3.40 
- 525 
- 124 
- 28 
- 55.3 
- 85.3 
it 6.6 
it 238.7 
it 127.5 
it 182.4 
/ 31.4 

/360 
it 83.9 
/ 11.7 
- 1.6 
it 67.2 
j 	72.1 
1 177.9 
it 12.6 
1 	7.9 
/ 8.2 

/ 	7.1 

- 549.2 
- 470 
- 491 
- 100 

- 68.3 
- 18.7 
/ 22.6 
/1131.6 
7' 22.1 
/ 57.1 
7' 132.2 

1 360 
it 87.5 
/ ii.. 
7" 50.9 
- 2.9 
/ 25,6 
- 77.3 
- 30.1 
it 	5.2 
it 25,8 

- 	2 
- 24 
-1 
- 2 
/1 
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TABLE B. 
INTF.RNATIONAL INDEBDNESS; 	INTEREST AND DIVIDENDS. 

(Table abstracted from League of Nations Memo on International Bal&iicc of 	Payr:ents) 

Information concerning the outstanding foreign debts and assets of a number of countries at the end of the last year for which 	V 

figures are available is given in the following table. 

Dollars (000,000's) 

Liabilities Assets 

Country 
End 
of . -- : 	 : 

Long-term  
: Net Liabilities 

:Year Govern- : () 	or 
ment : 	Short- Total 	: Long-term Short- : 	Tota.l : 	assets 	(II) 

and 	Other : 	term 
: 	 : 

term 
Municipa1  

U.K........... 1927 - 	 - - (1) 	19,484 - - - 

U.S.A.(2) 1928 3,700 3,035 6,735 (2)12,555 -14,555 	1,709 14,264-16,264 7' 	7,529-9, 
Sweden....... 1928 - 	 - (5) 	33 - - (3) 171 - - 

Latvia ... ..... 1927 22 	18 20 60 - 10 10 - 

Czechoslovakia 192 8 (3) 	194 	32 128 354 48 236 284 - 	 70 
Finland 1927 88 	(4) 312 (5) 12 132 - (3) 	46 46 - 	 86 
Denmark 1928 260 	103 111 474 60 148 208 - 	 266 
Italy......... 1924 172 	172-258 (6)172 516-602 202-271 43-86 (6) 245-357 - 159-35, 
Norway........ 1928 268 	136 162 566 54 111 165 - 	 4J1 
Hungary 1928 220 	84 122 426 - - - - 	 426 
S.H.S ......... 1927 460 	105 22 587 - 19 19 - 	 568 
Poland ... ..... 1928 440 	- 290 - - 144 144 - 	 - 

New Zealand... (7) 1928 918 - - 49 - - - 

Ind.ia ......... 1929 (3) 1,716 	- - - (8) 260 - - - 

Canada........ 1926 1 .304 	4,196 (9) - - 1,331 - 	 4,170 

ci) Nominal value of Britith holdings of loan and share capital listed on the London Stock Exchange 
(2) Excluding assets on account of inter-Allied debts, liabilities on account of ear-marked gold and certain merchandise credits. 
(3) Including short-term Governniait liabilities. 
(4) Bonded loans only (the amount of other loans outstanding is stated to be appreciable). 
(5) The figures relates to banks only. 
(6) Banking accounts only (certain other short-term investments are included in the figures for long-term). 
(7) March 1st. 
(8) Governmat foreign assets only. 
(9) Included in the figures for long-term liabilities. 
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